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the victim was under the age of 18 years at the time the offense was committed, 
shall be found or made and filed in the proper court within seven years after the 
commission of the offense. 

(d) Indictments or complaints for violation of sections 609.466 and 609.52, 
subdivision 2, clause (3)(d) shall be found or made and filed in the proper court 
within six years after the commission of the offense. 

(e) Except §o_r violations relating jt_9_ _fals_e_ majefl _s_t_2_1t_eII_1§_n’Ls fi1£§_S_§2t_a_-_ 
ti_qp__s _o_r omissions, indictments 9; complaints _t:o_r violations o_f section Q §h_gl_ b_e_ 
found 9; _ma_@ £1 §1_l_gc_1 i_n the proper court within five years after t_h_e commis- 
sign _o_f the olfense. 

(Q In all other cases, indictments or complaints shall be found or made and 
filed in the proper court within three years after the commission of the offense; 
but the time during which the defendant shall not be an inhabitant of, or usually 
resident within, this state, shall not constitute any part of the limitations imposed 
by this section. 

Sec. 5. REPEALER. 
~~~ 
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Minnesota Statutes 1986, section 115.071, subdivisions ga gig _2_b_, are repealed. 
Sec. 6. EFFECTIVE DATE. 
Sections _1_ to 5 age_ efl‘ective August L 1987, and apply _t_g violations occur- 

;i_ng 9_n gg after August L 1987. 
Approved May 28, 1987 

CHAPTER 268—H.F.No. 529 
An act relating to the financing of government in Minnesota; changing tax rates and 

bases; modifying the methods of administering, collecting, and enforcing taxes; changing the 
computation, administration, and payment of aids, credits, and refunds; imposing taxes; 
limiting taxing powers; transferring governmental powers and duties; allocating bonding 
authority; making entitlement allocations to the cities of Minneapolis and St. Paul; repealing 
income tax rules; providing for the conveyance of land in Becker county; making technical 
corrections and clarifications; imposing and increasing fees, interest, and penalties; appro- 
priating money; amending Minnesota Statutes 1986, sections 10A.31, subdivisions 1 and 2; 
I6A.J5, subdivisions 1 and 6; 16A.1541; I6/1.26," 16A.275,' 16.4.48, subdivision 1; 60A.15, 
subdivision 1; 6021.199, subdivisions 1, 2, 3, 5, 7, 8, 9, 10, and 11; 60/4.209, subdivisions 1 
and 3; 60006, by adding a subdivision; 6IB.02, subdivision 1; 61B. 03, subdivisions 8 and 10; 
62E. 02, subdivision 23; 67A.11, subdivision 3; 69. 011, subdivisions 1 and 2; 69.021, subdivi- 
sions 1, 2, and 3; 69.54; 69.55; 79.34, subdivision 1, and by adding a subdivision; 88.49, by 
adding a subdivision; I16C.63, subdivision 4; 121.904, subdivisions 11a and 11b; 124.155,_ 

Changes or additions are indicated by underline, deletions by at-rileeeut.
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subdivision 2; 124.195, subdivision 2; 124.2131, subdivisions 1, 2, 3, 5, 6, 7, 8, and 11; 
124.2139; 124.38, subdivision 8; 124A.02, subdivisions 3a, 8, and 11; 124A.035, subdivision 
5; 124A.08, subdivision 5; 134.33, subdivision 1; 134.34, subdivisions 1 and 2; 176.129, 
subdivision 4a; 176A.08; 239.10; 270.066; 270.071, by adding a subdivision; 270.074, subdivi- 
sion 3; 270.075, subdivision 1; 270.10, subdivisions 1 and 4; 270.11, subdivisions 1 and 2; 
270.12, subdivisions 2 and 3; 270.13; 270.72, subdivisions 1 and 2; 270.77; 270.80, subdivi- 
sion 2; 270.87; 270A.07, subdivision 1; 271.21, subdivision 2; 272.01, subdivisions 2 and 3; 
272.02, subdivisions 1 and 1a; 272.115, subdivisions 2 and 4; 273.061, subdivisions 1, 8, and 
9; 273.065; 273.11, subdivision 8, and by adding a subdivision; 273.1102; 273.1103; 273.1104, 
subdivision 1; 273.12; 273.123, subdivisions 1, 4, 5, and 7; 273.124, subdivisions 7, 8, 11, and 
13; 273.13, subdivisions 15a, 22, 23, 24, 25, and 31; 273.1313, subdivisions 1, 2, and 3; 
273.1314, subdivisions 9, 10, and by adding subdivisions; 273.133, subdivision 3; 273.135, 
subdivision 2; 273.1391, subdivision 2; 273.1392; 273.1393; 273.165, subdivision 2; 273.19, 
subdivisions 1, 3, 4, and by adding a subdivision; 273.33, subdivision 2; 273.37, subdivision 
2; 273.38; 273.42, subdivision 2; 274.01, subdivision 1; 274.14; 274.16; 275.07, subdivision 1; 
275.125, subdivisions 9, 9b, 15, and by adding a subdivision; 275.50, subdivision 2; 275.51, 
subdivisions 3h and 3i; 276.04; 276.11; 277.01; 278.05, subdivision 4; 279.01, subdivision 1; 
2 79.06,‘ 281.17.‘ 282.014; 282.02; 282.241; 282.33, subdivision 1; 287.05, subdivision 1; 287.09; 
287.10; 287.12,‘ 287.21, subdivision 1,‘ 287.22; 290.01, subdivisions 3, 4, 5, 7, 19, 20, 22, and 
by adding subdivisions; 290.02; 290.03; 290.032, subdivisions 1 and 2; 290.05, subdivisions 1 

and '2; 290.06, subdivisions 1, 2c, 2d, and by adding subdivisions; 290.06 7,’subdivisions 1, 2, 

and by adding subdivisions; 290.068, subdivisions 1, 2, 3, 4, 5, and 6; 290.069, subdivisions 
2a and 4b; 290.077, subdivision 1,‘ 290.081; 290.091, subdivisions 1, 2, 3, 4, and 5; 290.095, 
subdivisions 1, 2, 3, 4, 7, 9,, and 11; 290.10; 290.12, subdivision 2; 290.131, subdivision 1; 

290.132, subdivision 1; 290.133, subdivision 1; 290.134, subdivision 1; 290.135, subdivision 1; 

290.136, subdivision 1; 290.138, subdivision 3; 290.14; 290.17; 290.171; 290.20, subdivision 

1, and by adding a subdivision; 290.21, subdivisions 3, 4, and 8; 290.23, subdivisions 3 and 
5; 290.31, subdivisions 2, 3, 5, and by adding a subdivision; 290.34, subdivision 2; 290.35; 
290.36; 290.37, subdivisions 1 and 3; 290.38; 290.39, subdivision 3; 290.41, subdivisions 2 
and 3; 290.42; 290.45, subdivisions 1 and 2; 290.46; 290.48, subdivision 10; 290.49]; 290.50, 
subdivision]; 290.53, subdivisions 1, 2, 3a, 4, and by adding subdivisions,‘ 290.56, subdivi- 
sions 2, 3, and 4; 290.92, subdivisions 2a, 4a, 5, 5a, 6, 7, 9, 11, 12, 13, 14, 15, 18, 24, and 25; 
290.93, subdivision 10; 290.934, subdivision 2; 290.9725; 290.9726, subdivisions 1, 2, and 4; 
290.974; 290/1.03, subdivisions 3, 8, 13, 14, and by adding a subdivision; 290A.04, subdivi- 
sion 2, and by adding subdivisions; 290A.06; 290A.011, subdivision 2; 290A.18; 290A.19; 
291.131, subdivisions 1, 2, 4, and by adding a subdivision; 295.01, subdivision 10; 295.32; 
295.34, subdivision 1; 295.365; 295.366, by adding a subdivision; 295.39; 295.40; 295.41; 
295.43; 296.02, by adding subdivisions; 296.025, by adding subdivisions; 296.17, subdivisions 
3, 7, and 11; 296.18, subdivision 7; 297.01, subdivisions 2, 4, 7, 10, and 14; 297.02, subdivi- 
sions 1 and 6; 297.03, subdivisions 1, 5, and 6; 297.04, subdivisions 4, 6, and 9; 297.07, 
subdivisions 1, 3, 4, and 5; 297.11, subdivisions 3 and 5; 297.13, subdivision 1; 297.23, 

subdivision 1; 297.26; 297.31, subdivisions 2, 3, and 7; 297.32, subdivisions 1, 2, and 8; 
297.33, subdivisions 4 and 5; 297.35, subdivisions 1, 3, 5, and 8; 297.36; 297/1.01, subdivi- 
-sions 3, 4, 8, 11, 15, and by adding a subdivision; 297A.07; 297/4.14; 297A.151; 297A.18; 
297A.211, subdivision 2, and by adding a subdivision; 297A.25, subdivisions -3, 7, 11, 12, and 
by adding subdivisions; 297A.256; 297A.25 7, subdivisions 1, 2, 2d, and by adding a subdivi- 
sion; 297A.26, subdivision 1, and by adding a subdivision; 297A.27', subdivision 1; 297A.275;
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297A.39, subdivisions 1, 2, 4, and by adding a subdivision; 297A.43; 297B.03; 297B.031; 
297B.10; 297C.02, subdivisions 1 and 2; 297C.03, subdivision 1, and by adding a subdivision; 
297C.04; 297C.05, subdivision 2; 297C.06; 297C.09; 297D.02; 297D.07; 297D.09; 297D.10; 
297D.I2, subdivision 1; 297D.13; 298.01, subdivision 1, and by adding subdivisions; 298.026; 
298.027; 298.028, subdivision 1; 298.03, subdivision 1; 298.031, subdivision 2; 298.08; 298.09, 
subdivision 1; 298.24, subdivision 1; 298.25; 298.28, subdivisions 4, 7, 10, and by adding a 
subdivision; 299F.21, subdivisions 1, 2, and by adding subdivisions; 325D.30; 325D.32, subdi- 
visions 4, 10, and 11; 325D.33, subdivisions 1, 2, and by adding subdivisions; 325D.35; 
325D.38, subdivision 1; 325D.40, subdivision 1; 325F.665, subdivision 3; 349.212, subdivi- 
sions 1, 4, and by adding a subdivision; 349.2121, subdivisions 4, 6, 7, and by adding 
subdivisions; 360.531, subdivision 2; 360.654; 462C.11, subdivisions 2 and 3; 473.446, subdi- 
vision 1; 473F.02, subdivisions 4, 12, and 17; 474A.02, subdivisions 1, 2, 3, 6, 7, 8, 12, 14, 16, 

18, 19, 21, 26, and by adding subdivisions; 474A.03, subdivision 1, and by adding a subdivi- 
sion; 474A.04, subdivisions 5, 6, and by adding a subdivision; 474A.I3, subdivisions 1, 4, and 
5; 474A.14; 474A.15; 474A.16; 474A.17; 474A.18; 474A.20; 474A.21; 475.53, subdivision 4; 
475.61, subdivision 3; 477A.012, subdivision 1; 477A.013; Laws 1985, First Special Session 
chapter 14, article 3, section 18; proposing coding for new law in Minnesota Statutes, 
chapters 239; 270; 271; 272; 273; 275; 276; 290; 290A; 297; 297A; 297C’; 298; 349; and 4 74A; 
repealing Minnesota Statutes 1986, sections 13.58; 60/1.15, subdivision 2; 61A.49; 62E.II, 
subdivision 8; 62E.13, subdivision 9; 69.021, subdivision 3a; 124.2131, subdivision 4; 124.2137; 
124.2139; 124.38, subdivision 10; 124A.031, subdivision 4; 270.75, subdivision 8; 270.89; 
273.112, subdivision 9; 273.115; 273.116; 273.13, subdivisions 26, 27, 28, and 29; 273.1311; 
273.1315; 273.135, subdivision 5; 273.1391, subdivision 4; 282.02]; 287.02; 290.01, subdivi- 
sions 20a, 20b, 20d, 20]? 21, and 24; 290.013; 290.06, subdivisions 3]} 3g, and 11; 290.069, 
subdivisions 1, 2, 3, 5, 6, and 7; 290.07, subdivision 5; 290.071; 290.073; 290.075; 290.077, 
subdivision 3; 290.079; 290.08; 290.082; 290.085; 290.088; 290.089; 290.09; 290. 095, subdivi- 
sions 8 and 10; 290.12, subdivision 4; 290.13; 290.139; 290.15; 290.16; 290.165; 290.17, 
subdivision Ia; 290.175; 290.18; 290.19; 290.21, subdivisions 5 and 6; 290.26, subdivision 2; 
290.36]; 290.531; 290.9726, subdivisions 3, 5, and 6; 290A.04, subdivisions 2e and 2g; 
294.2]; 294.22; 294.23; 294.24; 294.25; 294.26; 295.32,‘ 295.33; 295.34; 295.36; 295.365; 
295.366; 296.04, subdivisions 1, 2, 3, and 4; 296.05; 296.07,‘ 296.13; 296.17, subdivision 12; 
296.22; 296.28; 297.07, subdivision 6; 297.23,'subdivision 5; 297.35, subdivisions 4, 6, and 7; 
297A.25, subdivision 13; 297A.254; 297A.26, subdivision 3; 297A.391; 297C.03, subdivisions 
2 and 3; 297C. 05, subdivision 4; 298.01, subdivision 1; 298.02; 298.026; 298. 027; 298.028; 
298.03; 298.031; 298.04,‘ 298.28, subdivision 14; 298.40; 298.51; 298.52; 298.53; 298.54; 
298.55; 298.61; 298.62; 298.63; 298.64; 298.65,‘ 298.66; 298.67; 299.01; 299.012; 299.013; 
299.02; 299.03; 299.04; 299.05; 299.06; 299.07; 299.08; 299.09; 299.10; 299.11; 299.12; 
299.13,‘ 299.14; 325D.32, subdivision 12; 325D.41; 474A.02, subdivisions 5, 9, 10, 11, 13, 15, 
17, 20, 22, 23, 24, 25, 27, 28, and 29; 474A.03, subdivisions 2 and 3; 474A.04, subdivisions 1, 
2, 3, and 4; 474A.05; 474A.06,' 474/1.07; 474A.08,' 474A.09; 474A.10,' 474/1.11; 474/1.12; 
4 74A.13, subdivisions 2 and 3; and 474A.19; Laws 1981, chapters 222, section 6; 223, section 
6, subdivision 3; Laws 1985, First Special Session chapter 14, article 14, section 3; Laws 
1986, chapter 391, section 3; Laws 1986, First Special Session chapter 1, article 5, section 8. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Changes or additions are indicated by underline, deletions by sir-ikeeut.
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ARTICLE 1 

INCOME TAX
_ 

Section 1. Minnesota Statutes 1986, section 10A.31, subdivision 1, is amended 
to read: 

Subdivision 1. Every individual resident of Minnesota who files an income 
tax return or a renter and homeowner property tax refund return with the 
commissioner of revenue may designate on their original return that $2 §§ shall 
be paid from the general fund of the state into the state elections campaign fund. 
If a husband and wife file a joint return, each spouse may designate that $2 §_5_ 
shall be paid. No individual shall be allowed to designate $2 §§ more than once 
in any year. 

' Sec. 2. Minnesota Statutes 1986, section 10A.31, subdivision 2, is amended 
to read: 

Subd. 2. The taxpayer may designate that the $2 amount designated be 
paid into the account of a political party or into the general account. 

Sec.‘ 3. Minnesota Statutes 1986, section 10A.31, subdivision 3, is amended 
to read: 

Subd. 3. The commissioner of the department of revenue shall provide on 
the first page of the income tax form and the renter and homeowner property tax 
refund return a space for the individual to indicate a wish to allocate $-2 $_5_ ($4 
fig if filing a joint return) from the general fund of the state to finance the 
election campaigns of state candidates. The form shall also contain language 
prepared by the commissioner which permits the individual to direct the state to 
allocate the $2 E (or $4 il_0 if filing a joint return) to: (i) one of the major 
political parties; (ii) any minor political party as defined in section IOA.01, 
subdivision 13, which qualifies under the provisions of subdivision 3a; or (iii) all 
qualifying candidates as provided by subdivision 7. The renter and homeowner 
property tax refund return shall include instructions that the individual filing the 
return may designate $2 Q on the return only if the individual has not desig- 
nated $2 E on the income tax return. 

Sec. 4. Minnesota Statutes 1986, section 290.01, subdivision 3, is amended 
to read: . 

Subd. 3. PARTNERSHIP; PARTNER The term terms “partnership” ineludes 
(asyndieate;greup;peekjeintven+ure;ereflwranineerper&mdergemmfien; 
%hreugherbymeansefwhiehaaybasiness;finaneialeperatien;erventureis 
eaffiedengandwhiehisnefiwithinthemeeningefthisehaptegatwsterestate 
er&eorperatien:andtheteHn“panner”inelndes&memberinesynéieete, 

ti_o_n 770lga)(2) o_f E Internal Revenue Code 9_f 1986, a_s amended through 
December3_14_l_9_§_§. 

‘

. 

Sec. 5. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Changes or additions are indicated by underline, deletions by strikeevut-.
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Subd. 3a. TRUST. The term “trust” h_a§ _tb_e‘ meaning given _i_r_1 mg Internal 
Revenue Code 91” 19$, Q amended through December Q, 1986. 

See. 6. Minnesota Statutes 1986, section 290.01, subdivision 4, is amended 
to read: 

Subd. 4. CORPORATIONS. The term “corporation” shall include joint 
steekeempaniesandeerperafiensaéstingunderthelwweefanystateereemr 

rupteébytheéeathefageneralpartnererbyaehangeintheewnershipefthe 
general partneris interest; and the management ef is 

izedineneermerepersenseetinginarepresentatiweapeeitfiasseaahens 
(other than ordinary partnerships) and eemmen-law trusts organized er eenduet- 
eé fer pr-efit eveg entity which _i§ g corporation under section 7701(a)(3) 9_f tbb 
Internal Revenue Code o_f 1986, gb amended through December 3;, 1986, a_1_1b 
financial institutions. A corporation’s franchise _i§ it_s authorization ‘Q exist@ 
conduct business, whether created by legislation, by executive order, by a_ go_v- 
ernmental ggbncy, by contract g other private action, g by some combination 
thereof. Every corporation i_s deemed jrb have g corporate franchise. E entity 
described Q section 646§b1 bf tl_1_e_ lag Reform E o_f 1986, Public Law Number 
99-514, shall b_e classified i_n th_e same manner f_o; purposes gfi jt_l_1i_§ chapter g1_s_ it 
i_s Q federal income t21_x purposes. 

Sec. 7. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. £1; FINANCIAL INSTITUTION. La) “Financial institution” means: 

Q) g holding company; 

Q) _zb1_y regulated financial corporation; by 
(_3_) g_r_1y other corporation organized under t_bb laws bf jtb_e_ United States g 

organized under big laws o_f Qi_s state 9_r_ gbiy other state gy count1_'y that _i§ 

carrying O_I'l_ ;l_1_e_ business bf b financial institution. 

(b) “Holding company” means fly corporation registered under tbe Federal 
Bank Holding Company ;A_bt bf 1956, g amended, by registered b§ 3 savings a_nd 
loan holding company under tbb Federal National Housing Act, g_s_ amended. 

(b) “Regulated financial corporation” means §_r_i_ institution, tbb deposits b_r 
accounts bf which a_re insured under th_e Federal Deposit Insurance E 9; by t_h_e 
Federal Savings gbg Loan Insurance Corporation, E institution which ig g 
member o_f g Federal Home Loan Bank, fly other bank o_r thrift institution 
incorporated by‘ organized under tl1_e lg\_2v_s_ bf by g gby foreign countgy 
which ig engaged Q §h_e business bf receiving deposits, gby corporation orga- 
nized under gbg provisions o_f United States Code, ‘xii L; sections §_1l t_o _6_?g 
§Edge 5_c_t Cogborations), 151 gby agency o_f b foreign depository Q defined i_n 
United States Code, ti_tl§ _1_2_, section 3101. 

Changes or additions are indicated by underline, deletions by st-r=i-leeout.
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(Q) “Business o_f g financial institution” means:

~ 
Q) 15 business that g regulated financial cogporation may pg authorized t_o 

_c_ip under state g federal lz-_iv_v pr_ fie business that its subsidiary i_s authorized t_o 
pp py the proper regulatogy authorities; 

(_2_) _t_h_e business that fly corporation o_rganized under ;l_1_e authority Q” th_e 
United States pr organized under gig laws o_f @ state o_r flit! other state g 
count1_'y does g E authority 19 gig which § substantially similar t_o t_h_e business 
which 2_1 eogporation may 3 created _t_g <_1_Q under chapters gg _t_c_)_ g; gM 
business which p corporation g Q subsidiary § authorized Q Q py those laws; 
or 

Q th_e business tgt a_ny corporation o_rg_anized under E authority pfQ 
United States o_r organized under th_e lei Q t_l_1i_s §t_a_1tp o_r E other s_taE o_r 
country g E authority tp pip i_f tl1_e comoration derives more mg g 
percent o_f 5 gross income from lending activities (including discounting obliga- 
tions) ip substantial competition businesses described i_n clauses (QE 
(_2_L Egg pugposes o_f E clause, tpe computation o_f t_l§ g;g§§ income o_f a 
cogporation Qt include income from nonrecurring, extraordirgiy items. 

Sec. 8. Minnesota Statutes 1986, section 290.01, subdivision 5, is amended 
to read: 

Subd. 5. DOMESTIC AND FOREIGN CORPORATIONS. The term “do- 
mestic” when applied to a corporation means a corporation created or organized 
in Minnesota or under its laws; and the term “foreign” when thus applied means 
a corporation other than a domestic corporation. illhe eaeis-tenee of any elemest-ie 
eerperatienshaflbeéeemedtheexereisebyitefthepriwélegeefeéstingasa 
eerperatienjthegrmatteanyfereigneerperatieneftherightteengagein 
Haasaaingleealbusinesswithinflfisstateshaflbedeemedthegremteitefihe 

eerpemtien9haHbedeemed%heHensaetiene£suehbusiaemwi+hinthiesmtein 
eerperate er erganized form: 

Sec. 9. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. Q ABODE. _lf_(g purposes o_f section 290.01, subdivision L tl_i_e_: term 
“abode” means p dwelling maintained py _2p_1 individual, whether 9_r pp; owned 
py 111;; individual a_rg whether pr ppt occupied py th_e individual, all includes p 
dwelling place owned g leased py ‘th_e individual’s spouse. 

Sec. 10. Minnesota Statutes 1986, section 290.01, subdivision 7, is amended 
to read: 

Subd. 7. RESIDENT. The term “resident” means (_l_) any individual domi- 
ciled in Minnesota and any other an abode therein 
dueiaganypertienefthetaxyearwheehaflnetyéuringthewheleefeaehtaae 
year-; have been demiei-led outside the state; except pg Q individual i_s n_ot Q 

Q; _tpe_: o_f fig @ 13 individual is 2_1 “qualified individual” 

Changes or additions are indicated by underline, deletions by
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as defined i_r_i_ 3%; 911 d 1 pf @ Internal Revenue Code o_f 1986, _z§ amended 
through December §_l_, 1986, unless, during th_at_ period, 3 Minnesota homestead 
application is filed fpg property i_n which fie individual E pp interest; gig §_2_) 
apyindividt-1:11 domiciled outside th_e state who maintains a place o_f abode i_p _t_li_e 
state and spends in the asgmgm more M %1_1§l£2fth_e Len 31222 in 
ta. un‘1Ts he indi"vF._.u__a1 is in th_e arm ems 9: the w _w& Q purposes 91% subdivision, presence within th_e state f9_r_ Q p_2_1_Ijt_ 9f 51 
calendar play constitutes g gay spent m t_l_1p state. Individuals s_hill keep gig; 
guate records 19 substantiate 113 days spent outside tpp state. 

See. 11. Minnesota Statutes 1986, section 290.01, subdivision 19, is amended 
to read: 

Subd. 19. NET INCOME. The term “net income” means the gross 131111 
taxable income, as defined in 29; less the following deduetiei-is to the 
extent allowed by seet-ion -$.19(-).—1-8; 4-: 

(b)£erindh4duals;thededuefiensalbwedinseetien%99:G88;w&heutregard 
teseetiem%9Grl8;sebd¥+isienlifthe%aaepayereketsteeemputethetaxes 

and 

regardteseetien%99rl8;sabdivisienlifthetmepayereleefiteeemputethe 
tmwsenéersee&en%99:06;subd¥+ieien%e;paragmph(e)section-§§pfpl1_e 
Internal Revenue Code o_f 1986, _as amended through- flip ditp named ip 
mi_s subdivision, incorporating a_py elections made py E taxpayer Q accordance 
_vyi_tp flip Internal Revenue Code i_n_ determining federal taxable income fg 
federal income gap purposes, £1 with flip modifications provided Q subdivi- 
sions lfl t_q _l£f. @ Internal Revenue Code 9_f 1986, pg amended through December 3,1, 
1986, shall pp i_n effect _fp_r taxable years beginnine after December _3L 1986. 

Except g_s otherwise provided, references t_o 13 Internal Revenue Code i_p 
subdivisions 1% t_o Q" mean ].‘_i_1_§ code Q effect fpg p_urposes 9_f determining pg 
income Q gig applicable year. 

See. 12.‘ Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: . 

Subd. _l9i ADDITIONS TO FEDERAL TAXABLE INCOME. Q indi- 
viduals, estates, pig trusts, there shall l_3_e added 19 federal taxable income: 

( 1)(i) interest income gr obligations o_f §i_1y §t_a_tg other M Minnesota Q; a 
political pg governmental subdivision, municipality, g governmental agency p_r 
instrumentality pf E state other gag Minnesota exempt from federal income 
taxes under t_h_e_ Internal Revenue Code o_r gig other federal statute, £1 

Changes or additions are indicated by underline, deletions by st-r-i-leeeut.
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(Q) exempt-interest dividends g defined Q section 852(b)(5)(A) gi"tl1_e Inter~ 
_r_1_a_l Revenue Code o_f 1986, except @ portion o_f Qt; exempt—interest dividends 
derived from interest income QL1 obligations Q‘ Q stite o_f Minnesota 9; i_t§ 
political o_r governmental subdivisions, municipalities, governmental agencies o_r 
instrumentalities E grlly if 1l_1_e portion _o_f Q; exempt-interest dividends from 
_spq1_ Minnesota sources @ Q a_ll shareholders represents 2_5_ percent g more 
pf the exempt-interest dividends E grg ppaig py fig fifl 9; series 9_f funds 
making E payment‘, a_n_d I 

Q) t_h_e amount o_f income tpagep @ 9; accrued within th_e taxable ygag 
under tl1_i_s_: chapter Qg income taxes p§_i_d pg g_n_y glfl g Q fly province 
o_r territory o_f Canada, t_o gig extent allowed as a deduction under section 63(d) 
pf _t_l_1p Internal Revenue Code, pp; _t_h_e addition my n_ot Q E E 
amount by which gig itemized deductions a_s allowed under 63(d) o_f@ Internal 
Revenue Code exceeds _tl1_e amount o_f Qt; standard deduction § defined i_n 
section 63(c) o_f@ Internal Revenue Code. 

Sec. 13. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. 19b. SUBTRACTIONS FROM FEDERAL TAXABLE INCOME. @ individualp, estates, ap_c_l_ trusts, there shall pg subtracted from federal taxable 
income: 

Q) interest income 9_1_1_ obligations o_f fly authority, commission, 9_r instru- 
mentality _o_f t_l;e_ United States t_o ‘th_e extent includable i_n taxable income £9; 
federal income ta_x purposes pp; exempt from state income tg_x_ under 33 laws o_f 
_t_lpe_ United States‘, 

Q) i_f included in federal taxable income, th_e amount 9_l_5'g.py overpayment o_f 
income Q ’_tp Minnesota g Q pg other state, Q‘ fill previous taxable year, 
whether fl_1_§ amount i_s received Q Q refund g Q a credit t_o another taxable 
year’s income Q liability,‘ gpd 

Q) t_l;§ amount mtjpl t_o others n_o’t t_o exceed Mi @ dependent Q 
grades kindergarten t_o §i_x yd $1,000 E gaph dependent Q grades seven t_oQ Q tuition, textbooks, E transportation o_f gap dependent Q attending _:_1_1_1_ 

elementary o_r secondary school situated i_n Minnesota, North Dakota, 
South Dakota, Iowa, o_r Wisconfl, wherein p resident o_f ;_l1i_s_ state may legally 
fulfill fig state’s compulsory attendance laws, which i_s n_ot operated @ profit, £1 which adheres tp _t_lp:_ provisions o_f fig Civil Rights fl 0_f 1964 Q1 chapter E Q psgd Q ;l_1_i§ clause, “textbooks” includes books £4 other instructional 
materials a_ng equipment used Q elementary gig secondary schools i_n teaching 
o_nly tlgsp subjects legally £1 commonly taught Q public elementary EE 
onda1_*y schools _ip _t_hi_s §_ta_ua_. “Textbooks” gpeg _i_1_gt include instructional books 
agl materials used Q th_e teaching _o_f religious tenets, doctrines, g worship,E 
purpose pf which _i§ tp instill E tenets, doctrines, o_r worship, pp; g9_e_s _i_t 

include books o_r materials Q, o_r transportation 19, extracurricular activities 
including sporting events, musical o_r dramatic events, speech activities, 
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driver’s education, g similar programs. I_n order 39 qualify 1'9; E subtraction 
under gl;i_s_ clause mp taxpayer must 9110; _tp itemize deductions under section 
63§e1 of the Internal Revenue Code pf 1986, Q amended through December ;’:_1_, 
1986.- 

Sec. 14. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. _l__9_<_>_. CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE 
INCOME. §_9_r cogporations, there shall p_e added t_o federal taxable income: ~~ 

~~~ 

~~ 

~~ 

(_l_) tfi amount o_f Qy deduction taken _fo_r federal income Q purposes fo_r_ 
income, excise, or franchise taxes based 9_r_1 r_1§_t i_11c_c)In;’. 9_1_' 

tflgg paid py glficorporation pg _1\_/_I_i_rp1eLta, another state, a political subdivision 
pf another state, tfi District o_f Columbia, g any foreign o_r po_s_s_§§i9_p 
o_f 111:; United States; 

(2) interest upon obligations o_f: flip United States, i_t_s possessions, its 
agencies, 9_1_* it_s instrumentalities tp gig extent t_he_ obligations Q n_ot subject t_o 
federal t_a_x; 33 state o_f Minnesota 9; gpy other state, fly o_f _it_s political 9_r~

~

~ 

governmental subdivisions, apy o_f _it§ municipalities, pr apy o_f it_s governmental 
agencies Q instrumentalities‘ _o_r _‘th_e District o_f Columbia; 

Q) exempt interest dividends as defined Q section 852(b)(5) o_f th_e Internal 
Revenue Code 9_f 1986, a_s amended through December ;1_, 1986; ~

~ 

~~~ 

~~~ 

~~ 

~~~ 

~~~ 

~~~ 

~~~ 

(3) tl1_e amount _o_t_" gpy windfall profits t;a_)_c deducted under section 164 g fll o_f flip Internal Revenue Code o_f 1986, §_s_ amended through December Q1, 
986', ,_ 

(_5_) th_e amount _o_f a_ny rfl operating 1c_)§_s_ deduction taken go_r federal income 
tpx purposes under section £2 pf thp Internal Revenue Code 9_f 1986, a_s amended 
through December 3_1, 1986', 

(Q) pp; amount pf gpy special deductions taken fo_r federal income 1% 
pupposes under sections 2;41 £9 E pf _t_h_p Internal Revenue Code o_f 1986, _2§ 
amended through December 3_l_, 1986; 

(_7_) losses from §1_1p business o_f mining, a_s defined ip section 290.05, subdivi- 
sion L clause (at), that pg pot subject tp Minnesota income ta_x', 

(8) th_e amount pf E capital losses deducted _f<_>_r federal income fl pur- 
poses under sections 1211 a_np1 1212 _o_f §l_1p Internal Revenue Code o_f 1986, as amended through December & 1986; 

Q) Q amount o_f gpy charitable contributions deducted E federal income 
ta_x pugposes under section _l_E (_)_t_‘ tg Internal Revenue Code o_f 1986, g amended 
through December Q, 1986', 

(_1_9_) 33 exempt foreign trade income 91‘ a foreign sales corporation under 
sections 92l§a1 all _2_2l o_f 1113 Internal Revenue Code 9_f_' 1986, a_s amended 
through December §_14 1986; 
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(Q) th_e amount gt‘ percentage depletion deducted under sections _6_l_1_ through 
§l_4 gt1_d Qt o_fth_e Internal Revenue Code o_f 1986, he amended through Decem- 
het §_h 1986; $1 

t1_2) fgt‘ certified pollution control facilities placed ‘i_n service tr; e taxable @ beginning before December 114 1986, E1 t‘9_1_' which amortization deduc- 
tions were elected under section _1_6_9 gt‘ Q Internal Revenue Code hf 1954, § 
amended through December 114 1985, the amount o_f tl1_e amortization deduc- 
tig allowed i_n computing federal taxable income _f_ot' those facilities. 

Sec. 15. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. 19d. CORPORATIONS; MODIFICATIONS DECREASING FED- 
ERAL TAXABLE INCOME. @ cohgorations, there shall Q subtracted from 
federal taxable income after Q increases provided Q subdivision liq; 

ft) th_e amount o_f foreign dividend gross-up added t_o gross income Q‘ 
federal income E purposes under section _7_8 o_f th_e Internal Revenue Code; 

Q) the decrease i_n salary expense fgt federal income ta_x_ purposes ghie tg 
claiming th_e federal jobs credit under section fl gf @ Internal Revenue Code; 

Q) ghy dividend gig including fly distribution Q liquidation) peg within E taxable gar hy g national o_r Ee hgg tg the United States, 9; t9E 
instrumentality hf t_h_e United States exempt from federal income taxes, Q the 
preferred o_f the owned hy fie United States g the instrumentality; 

(Q amounts disallowed E intangible drilling costs E t_o differences between 
thg chapter ghg the Internal Revenue Code _i_r_i taxable years beginning before 
Januagy L 1987, § follows: 

Q) te th_e extent the disallowed costs g represented by physical property, Q amount egual t_o_ fie allowance fer depreciation under Minnesota Statutes 
1986, section 290.09, subdivision 1, subject t9 the modifications contained i_n 

fit) t_o Q extent ‘th_e disallowed costs Q n_ot represented hy physical proper- 
ty, Q amount equal t_o @ allowance _fo_r cost depletion under Minnesota Stat- 
utes 1986, section 290.09, subdivision §; 

(_5_) t_h_e deduction £o_r capital losses pursuant t_o sections 1211 §_rtd_ 1212 o_f 
the Internal Revenue Code o_f 1986, he amended through December 341 1986, 
except that: 

(_i) capital ]o_$ cartybacks shall E Q allowed; ghd 
(h) e capital lg car1_'yover tg each gt" the t; taxable years succeeding ‘th_e 

tgee year shall he allowed; 
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(Q an amount for interest and expenses relating _tp income my taxableQ 
federal income ti); p1_1;Lo_s__e_s, if tpe income i_s taxable under t_l_1_1_§ chapter apd_ 
(ii) yl_1_e interest a_n_g expenses were disallowed § g1e_c1\1_<{t_1_<fl _11_I1C1fl 11$ r>x"_o\_r_1§1o_r1s_ 
of section 265 or 291 of thp Internal Revenue Code o_f 1986, Q amended 
through December _3_1, 1986 i_q computing federal taxable income; 

Q) ip tpe gag Q‘ mines, o_il 11131 ggg wells, other‘ natural deposits, ail timber 
fpy which percentagg depletion yvps disallowed pursuant t_o subdivision l_9_c_, 

clause ml, Q reasonable allowance Q depletion based pp actual gt; lp ’th_e 
pig pf leases _t_lE deduction must 1; apportioned between tpp lessor a_ngl_ lessee 
ip accordance _\xIi_th rules prescribed py _tl_1_e @_rI1_i§fl>&r. _Ip fl1_e_ 156 gf pr_O& 
Ly _l_ipld_ i_p trust, gh_e allowable deduction must kg §p]Jo_rt_i9_r;e31_ bptxyggn Ll_1_§ 

income beneficiaries @ th_e trustee i_n accordance @ tl1_e firprycfi flgisipns 
9: th_e trust, at i_f there is m provision i_n trig m_strmn_em. Q 15 ms. 9: th_e 
trust’s income allocable Lg each; 

Q) f_o1; certified pollution control facilities placed _i_11 service i_n g taxable yep; 
beginning before December §__1_, 1986 @ £91; which amortization deductions 
yve_re_ elected under section _l_6_9 o_f @ Internal Revenue Code 9_i_' 1954, pp amended 
through December _3_1, 1985, _3._l1 amount equal 19 th_e allowance Q depreciation 
under Minnesota Statutes 1986, section 290.09, subdivision Z_. 

See. 16. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. 4% DEPRECIATION MODIFICATIONS FOR CORPORA- 
TIONS. 1p _t_l_1_§ gasp o_f copporations, p modification flail pp file Q jt_h_e_: accel- 
erated ggst recovery system. :l‘_l;c; allowable deduction £9; t_h_e accelerated co_st 
recovery system i_s_ t_h_§ same amount _a_s provided i_n section gs 9_t_‘ 115: Internal 
Revenue _Qp_c_1p yv_iQ E following modifications. [hp modifications apply Q 
taxable years beginning after December §_1_, 1986, Q1 tp property E which 
deductions under 113 lay Reform _Apt o_f 1986, Public 1 Number 99-514,Q 
elected g apply. 

Q) @ property placed i_n_ service after December ;1_, 1980, E1 before 
January 1, 1987, Q percent pf tpg allowance pursuant t_o section _l_6_8 _o_f ’th_e 

Internal Revenue Code pf 1954, pg amended through December 3_l, 1985, _f‘o_r 

Q, 1§_-4 9_x; 19-year _r__e_a_l property shall pp’; Q allowed @ fig; gl_l other property Q percent shall pg; E allowed. 
Q) E property placed Q service after December _3_l4 1987, y modification 

shall pp made. 

‘ (p) fig property placed ip service gfiey ]u_1y Q 1986, grip before Janua 1, 
1987, Q which _t_l_1p taxpayer elects gig deduction pursuant _tp section E 9_f’d1_e 
jlflg Reform E pf 1986, Public _I_.avy Number 99-514, gig fig property placed 
_ip service fie; December Q, 1986, gpg before January 1, 1988, _l_§ percent pf 
gig allowance pursuant tp section _1_6_8_ pf th_e Internal Revenue Code o_f 1986 Q1 p_o_t lg allowed. 
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(Q) _If_o_r property placed ip service after December _I§_l_, 1980, _a_pd before 
January _l_, 1987, _i_'o_r which t_lE taxpayer elects t_o _1_1p_e £l_'l_§ straight _l_l_I§_ method 
provided Q section 168(b)(3), (f)(12), Q‘ (i)(1) ga method provided Q section 
168(c)(2) _9_f t_h§ Internal Revenue Code pf 1986, _a_s amended through December 
§_l__, 1986, pp} excluding property _f9; which flip taxpayer elects 1l_ig deduction 
pursuant t_o section _2_0§_ pf th_e E Reform Act pf 1986, Public 1 Number 
99-514, th_e modifications provided ip paragraph (g) _d_o_ pot apply. 

(g) _F_pr property subject Q tli_e modifications contained i_n paragraphs (Q) 
Q31 (p) app Minnesota Statutes 1986, section 290.09, subdivision 2, clause (9), 
tfi following modification shall pg made after _tl'l_§_ entire amount pf gig allowa- Q deduction @ been allowed ('9; federal m_x purposes :0; @ property under 
t_hp provisions pf section mg o_fgip Internal Revenue Code o_f 1986, § amended 
through December 3;, 1986. Il_1_e remaining depreciable basis Q those assets fl)_r 
Minnesota purposes, including Q amount pf ppy figs reduction _t_(_i reflectE 
investment Q credit f9_r federal purposes under sections 48(q) Ed 49(d) o_f th_e 
Internal Revenue Code o_f 1986, § amended through December Q, 1986, 111 Q g depreciation allowance computed using E straight @ method E"E may 2:" 2% 

(l) three-y ear property, E year‘, 
(Q) five-yearfl seven-year property, tvv_o years; 

Q) ten-year property, E years; and 
(g) a_ll other property, seven years. 

(1) F_or property placed Q service after December Q, 1987, th_e remaining 
depreciable gsg Q Minnesota purposes E i_s attributable t_o jc_l;e_ basis reduc- Q f_o_i_' federal purposes tp reflect gig investment Q credit under sections 48(q) £1 49(d) o_f'tli_e Internal Revenue Code o_f 1986, pg amended through December 
Q, 1986, gi_a_ll Q allowed g Q deduction _ip _t_l_i__e_ _f:1_I;§_t_ taxable ygig _a_ft;e_r (lg entire 
amount o_f tli_e allowable deduction Q; Lhpt property under th_e provisions pf 
section 1_6_8_ pffi Internal Revenue Code o_f 1986, hps been allowed, except LIE 
where gig straight fig method provided _ip section 168(b)(3) is used, th_e deduc- E provided Q p1_i_is_ clause shall Q allowed _ip the l§_st taxable @ g which £1 
allowance §o_r_ depreciation i_s allowed Q‘ E p roperty . 

(g) f_o_r qualified timber property fpr which _t_l§ taxpayer made gr election 
under section 193 9_f t_l_i_e Internal Revenue Code o_f 1986, th_e remaining depre- 
ciable blip Q Minnesota purposes i_s allowed -ap _a, deduction i_p flip f1_r§t taxable E after t_l§ entire allowable deduction _lgs_ been allowed £9; federal E3 
20565. 

(Q) 13 basis o_f property t_o which section L68 o_f@ Internal Revenue 
applies is its basis a provided 2 t_hi§ 21.12222: i1_121_g<_iir_1g. tbs tn_Lif‘1cLi<>& .r>r¢ 
vided _i_r_i _t_h_i§ subdivision £1 E Minnesota Statutes 1986, section 290.09, subdi- 
vision L paragraph Q; E recapture _t_a§ provisions provided sectionsE 
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gppl 1250 pf ms Internal Revenue Code o_f 1986, Q amended through December 
_3_;, 1986, apply pu_t must lg calculated using ms basis provided m th_e preceding 
sentence. 

Q) The basis 
g“ Q asset acquired Q Q exchange o_f assets, including sip 

involuntagy conversion, is 1;_h_e_ same Q its federal basis under ’_t_l_1_e provisions o_f 
g1_e_ Internal Revenue Code <_)_f 1986, except ‘tl1_a’g ’th_e i_n b_a§';s <_1_L1_§ t_o Q9 
modifications i_n Qis subdivision an_d i_n Minnesota Statutes 1986, section 290.09, 
subdivision 1, paragraph (pl, i_s s deduction Q provided i_n paragraph (§)_. 

Sec. 17. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. fl BASIS MODIFICATIONS AFFECTING GAIN OR LOSS ON 
DISPOSITION OF PROPERTY. Ls) E9; individuals, estates, E trusts, th_e 
basis o_f property i_s i_ts adiusted basis f_og federal income sag purposes except gs 
gt f_o_rsls i_p paragraphs (Q _ap_cl ggy E9; corporations, th_e basis pf property is it_s 
adiusted basis _f_o_g federal income sa_x purposes, without regard t_o t_h_e Qr_n_e_ 
th_e property became subject 3; t_a_); under tpis chapter _o_g tp whether out—of—state 
losses p_1_‘ items o_f ‘t'a1_x preference 1/gs respect t_o ’th_e property were g>_t deductible 
under E chapter, except fit tl1_e modifications tp gs basis Q federal income 
ta_x purposes s_et forth _i;1_ paragraphs (12) t_o Q) a_r§_ allowed _t_o_ corporations, @ 
tl1_e resulting modifications 19 federal taxable income must lg made i_n gs ye_a_r m which gsi_n pg lpss 9_n_ th_e sa_l_e _QI_‘ other disposition o_f property i_s recognized. 

(lg) @ basis o_f property shall ppt _b_e reduced t_o_ reflect federal investment 
tax credit.

9 

L9) jg basis o_f property subject 19 t_h§ accelerated pg; recovery system 
under section its pf tpg Internal Revenue Code shall pg modified t_o reflect flip 
modifications Q depreciation @ respect t_o gs property provided _fo_r i_n subdi~ 
vision _1_9_e_. Egg certified pollution control facilities _t'(>_1‘ which amortization deduc- 
tions were elected under section l§_9_ o_f Q Internal Revenue Code o_f 1954, tl1_e 
ppsis _o_f t_h_e property must pp increased py gs amount o_f _t_h_s amortization 
deduction po_t previously allowed under ]:_l_1_is chapter. 

(Q) fps property acquired before January l, 1933, % basis Q computing a 
g_ai_n i_s th_e @ market value o_f Q1_e property gs pf tfi <_i_a_tg :3 ba_sis _fp1_" 

determining g lgss is th_e _c_o_g pf thp property tp tlg taxpayer _l_sss g1_y deprecia- 
tion, amortization, Q‘ dflfletion, actually sustained before Qa_t date. I_f ph_e 
adiusted ppst exceeds tl1_e gig market yalpp pf tl1_e property, mgr; gh_e pa_s_is i_s t_l1e_ 
adjusted po_s; regardless pf whether there i_s 2_1 gai_n pg lps_s: 

(9) flip pay i_s reduced bl th_e allowance E amortization o_f bond premium E Q election pg amortize yv_e§ made pursuant _t_o_ Minnesota Statutes 1986, 
section 290.09, subdivision _l_§, E sh; allowance could have been deducted py tfi taxpayer under 1% chapter during 1;11_<_: period pf 33 taxpayer’s ownership pf 
t_l_1_g property. 

Changes or additions are indicated by underline, deletions ,by strileeeut.



Ch. 268, Art. 1 LAWS of MINNESOTA for 1987 1052 

(Q E; assets placed i_n service before January 1, 1987, cogporations, ark 
nerships, 9; individuals engaged t_l§ business o_f mining prgp other t_l1_a_n ipn 
0:16 Q‘ taconite concentrates subject tp pip occupation E under chapter Q2} 
must psp t11_e occupation m_x basis pf property pgeli Q ’_t@ business. 

fig) E9_r assets placed i_n service before January 1, 1990, corporations, part- 
nerships, 9_1_' individuals engaged i_r_1 31;; business o_f mining i_rpr_1 9_r_p g taconite 
concentrates subject Q th_e occupation gag under chapter _2__9_§ must u_s.e )3 
occupation tgg Qlgs _9_f_‘ property yfli Q @ business. 

jg) _Ip applying fie provisions o_f sections 301(c)(3)(B), 3l2(f) _a£l (g), £1 
316(a)(1) 9_f't:l1_e Internal Revenue Code o_f 1986, pg amended through December 
341 1986, t_h_e_: dates December A 1932, $1 January L, 1933, §hpl_l_ pp substitut- 
pd fprg February 3, 1913, £91 March 1, 1913, respectively. 

(1) I_n applying Q provisions pf section 362(a) £1 (p) pf _t_p§ Internal 
Revenue Code o_f 1986, _a_§ amended through December _§_l_, 1986, tl1_e date 
December _3_l, 1956, shall Q substituted Q June 2.2) 1954. 

(j) @ basis o_f property shall Q increased bl ‘th_e amount o_f intangible 
drilling costs n_ot previously allowed E t_o differences between E chapter app 
th_e Internal Revenue Code. 

(5) I_l_1_e adjusted bajsis o_t‘a_ny corporate partner’s interest Q Q partnership lg 
t_h_p g flip adjusted basis Q federal income ta_x purposes modified _a_s_ 

required 53 reflect t_l1_e basis modifications pet forth i_n paragraphs Q2) 39 (1; Lite 
adjusted l_9g§i_s o_fe_1 partnership _ip which _t_l1_§ partner is Q individual, estate, pi; 
trust i_s tl1_e same pg tpp adjusted basis Q federal income Q purposes modified 
a_s reguired tp reflect tl1_e basis modifications s_et forth i_n paragraphs Q) E §g)_. 

Q) Ih_e modifications contained i_n paragraphs (p) t_o Q) §1_s_g apply tp th_e 
basis o_f property E is determined py reference t_q gig basis o_f ’th_e same 
property ip t_h_§ hands pf g different taxpayer pp py reference Q thp basis o_f 
different property. 

Sec. 18. Minnesota Statutes 1986, section 290.01, subdivision 20, is amended 
to read: 

Subd. 20. GROSS INCOME. @ E figs beginning _a_f;tg December §_1_, 
1986, th_e term “gross income” means th_e gross income g defined Q section _6_1_ 
o_f @ Internal Revenue Code pf 1986, pg amended throu_gp tpp gatp named Q 
subdivision Q Q flip applicable taxable g) M giy additional _i_t_e_r£ pf 
income taxable under Lis chapter b_ut E taxable under tfi Internal Revenue 
Code, l§§§_ gpy items included ip federal gross income pp; pf 2_l character exempt @ income E under tpe Leis pf tpg United States. @ E ygig 
beginning before January _l_) 1987, except as otherwise provided in this chapter, 
the term “gross income,” as applied to corporations includes every kind of 
compensation for labor or personal services of every kind from any private. or 
public employment, oflice, position or services; income derived from the owner- 
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ship or use of property; gains or profits derived from every kind of disposition 
of, or every kind of dealing in, property; income derived from the transactlon of 
any trade or business; and income derived from any source. 

139; Ex years beginning before January 1, 1987, the term “grossincome” in 
its application to individuals, estates, and trusts shall mean the adjusted gross 
income as defined in the Internal Revenue Code of 1954, as amended through 
the date specified herein for the applicable taxable year, with the modifications 
specified in this subdivision and in Minnesota Statutes 1986, section 290.01, 
subdivisions 20a to 20f. For estates and trusts the adjusted gross income for 
purposes o_f the preceding sentence shall be their federal taxable income as 
defined in the Internal Revenue Code of 1954, as amended through the date 
specified herein for the applicable taxable year, with the modifications specified 
in this subdivision and in Minnesota Statutes 1986, section 290.01, subdivisions 
20a to 20f. 
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64-) The Internal Revenue Code of 1954, as amended through December 31, 
1981, shall be in effect for taxable years beginning after December 31, 1981. 
The provisions of sections 205(a), 214 to 222, 231, 232, 236, 247, 251, 252, 253, 
265, 266, 285, 288, and 335 of the Tax Equity and Fiscal Responsibility Act of 
1982, Public Law Number 97-248, section 6(b)(2) and (3) of the Subchapter S 
Revision Act of 1982, Public Law Number 97-354, section 517 of Public Law 
Number 97-424, sections 101(c) and (d), 102(a), (aa), (f)(4), (g), (1'), (1), 103(c), 
lO4(b)(3), 105, 305(d), 306(a)(9) of Public Law Number 97-448, and sections 
101 and 102 of Public Law Number 97-473, a_r;c_l sectiongfl o_fg1§ @ Reform 
Act o_f 1986, Public @ Number 99-514, shall be effective at the same time that 
they become effective for federal income tax purposes. The Payment-in-Kind 
Tax Treatment Act of 1983, Public Law Number 98-4, shall be effective at the 
same time that it becomes effective for federal income tax purposes. 

(ii) The Internal Revenue Code of 1954, as amended through January 
15, 1983, shall be in eifect for taxable years beginning after December 31, 1982. 
%_ provisions of sections @ 1708, and 1879(m) 9_t_‘ t_l§_ _T_a_x Reform _A_c_t_ o_f 
1986, Public E Number 99-514, s_l£ll l_)_e effective at gig _sa_rr_1_e gng, E thg 
become effective Q federal income tax purposes. 
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(-iv) The InternalvRevenue Code of 1954, as amended through Decem- 
ber 31, 1983, shall be in effect for taxable years beginning after December 31, 
1983. The provisions of sections 13, 17, 25(b), 31, 32, 41 to 43, 52, 55, 56, 71 
to 74, 77, 81, 82, 91, 92, 94, 101 to 103, 105 to 108, 111 to 113, 147(c), 171, 
172, 174, 175, 179(a), 221, 223, 224, 421(b), 432, 481, 491, 512, 522 to 524, 554 
to 557, 561, 611(a), 621 to 623, 626 to 628, 711(c), 712(d), 713(b), (e), (g), and 
(11), 721(a), (b), (d), (g), (i), (0), (D), (F), (t), and (W), 722(6), 1001, 1026, 1061 to 
1064, 1066, 1076, 1078, and 2638(b) of the Deficit Reduction Act of 1984, 
Public Law Number 98-369, and section 1 of Public Law Number 98-611, gig 
sections 1801, 1802, 1805 39 1809, 1812, 1842, 1853 19 1855, 1866, 1869 Q 
1873, 1875, E 1878ggg £151 (pg o_ffic_ lg Reform Q o_f 1986, Public Liv 
Number 99-514, shall be effective at the same time that they become effective 
for federal income tax purposes. 

(-v-) §i_v) The Internal Revenue Code of 1954, as amended through May 25, 
1985, shall be in effect for taxable years beginning after December 31, 1984. 
The provisions of sections 101, 102, 103, 201, and 202 of Public Law Number 
99-121 Q1 sections 492, g, 1803, 1804, 1852, gpg £61 o_ffl1_e_ leg Reform 
Apt 91" 1986, Public E Number 99-514, shall be effective at the same time that 
they become effective for federal income tax purposes. 

(-vi) (y) The Internal Revenue Code of 1954, as amended through December 
31, 1985, shall be in eifect for taxable years beginning after December 31, 1985. 

ffiprovisions 9_fsections @t_o 123, 201, 202, 241, 401, 405, £1 E 413, 
653, 654, 804, 811, 822, 1001,1003, 1122, 1162, 1164, 1166, 1301, 1401, 1402, 
1707, 1826, 1827, 1843, 1867, 1868, l879(f), §_I_1g 1895 o_t‘t1i_e@ Reform A_ct 
pf 1986, Public Law Number 99-514, shall p_e_ elfective it Q same time _th_at 
they become effective {gr federal income ’ta_x purposes. 

References to the Internal Revenue Code of 1954 in subdivisions 20a, 20b, 
20e, and 201‘ mean the code in effect for the purpose of defining gross income for 
the applicable taxable year. 

Sec. 19. Minnesota Statutes 1986, section 290.01, subdivision 22, is amended 
to read: 

Subd. 22. TAXABLE NET INCOME. Q‘ E years beginning after Decem- E 3_l, 1986, flip term “taxable E income” means: 
(1) Q resident individuals th_e same Q n_et income-, 
Q) _f_'g§ individuals L110 were Lit residents o_f Minnesota E t_l1_e_ entire year, 

flip s_a_rp_e a_s p_e_t income except @ E ti _i_s imposed 9_n_1y pp _t_h_§ Minnesota 
apportioned §h_a_i;e Q“ Q income Q ‘determined pursuant t_o section 290.06, 
subdivision gs, paragraph (E), 

_(,3_) Q" a_1l taxpayers, tl_1_e iflt pf pe_t income Q i_s allocable t_o Minne- 
gag py assignment 9_1_' apportionment under E o_r 9_f sections 290.17, 
290.191, 290.20, 290.35, $1 290.36.- 
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E9: t_a2s y__ears_ 12_esh1_nias Emmi 1. 1_9§l. the term “taxable ‘net 
income” means the net income assignable to this state pursuant to sections 
290.17 to 290.20. For corporations, taxable net income is then reduced by the 
deductions contained in section 290.21. 

Sec. 20. Minnesota Statutes 1986, section 290.01, is amended by adding a 
subdivision to read: 

Subd. g2_. TAXABLE INCOME. F_o§ t_a_)g years beginning after December 
_3_1_, 1986, @ term “taxable income” means:

~ 

Q) fey individuals, estates, @ trusts, ’_the same § taxable @ income; 
(2) _f9_r_ corporations, ’th_e taxable net income le_s_§ 

Q) ghe he‘; operating 1% deduction under section 290.095; 
(ii) me dividends received deduction under section 290.21, subdivision 3; 

the charitable contribution deduction under section 290.21, subdivision 
3' and ...1 ..___ ~~ 

~~ 

~~~ 

~~ 

~~~ 

~~~ 

~~

~ 
~~ 

~~ 

~~ 

~~~~

~ 

Q) the foreign royalty deduction under section 290.21, subdivision Q 
Sec. 21. Minnesota Statutes 1986, section 290.01, is amended by adding a 

subdivision to read: ' 

Subd. fife; REFERENCES TO THE INTERNAL REVENUE CODE. Except 
when inappropriate, e reference _i_n 1l_1i_s chapter Q) t_o the Internal Revenue _C_og 
ef 1954 includes e reference t_o Q Internal Revenue Code 9_f 1986, g Q.) t_o 
me Internal Revenue Code ef 1986 includes e reference t_o th_e provisions o_f gw 
formerly known Q E Internal Revenue Code 9_t_‘ 1954. 

Sec. 22. [290.014] JURISDICTION TO TAX IN GENERAL. 
Subdivision L RESIDENT INDIVIDUALS. All gt income 9_f _a resident 

individual jg subject te m_x under gl_1_i§ chapter. 

Subd. _2_: NONRESIDENT INDIVIDUALS. Income gf _a nonresident Q; 
vidual i_s subiect _t_Q t_d_)_(_ under th_i_§ chapter $1 e nonresident individual i_s 

subiect t_o glee return filing requirements under t_h_i§ chapter 19 the extent thy the 

Q) allocable t_o @ state under section 290.17, 290.191, _o_r 290.20; 
(_2_) taxed t_o_ ghe individual under tl1_e Internal Revenue Code gf 1986, eg 

amended through December §l_, 1986, (Q _r£t taxed under th_e Internal Revenue 
Code hy reason o_f he character he; o_f g character which i_s taxable under tfl 
chapter) Q the individual’s capacity Q Q beneficiary o_f §._r_1 estate yv_i‘el_1_ income 
allocable jt_9_ ;l_1_i§ state under section 290.17, 290.191, g 290.20 fifl LIE income, 
taking _ih_t_g account ghe income character provisions ef section 662(b) 9_f Lhe 
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